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The Role of International Standards for Project Management in
Increasing Project Quality in Application to International Partnerships
in the kingdom of Saudi Arabia

Ghada Mohammed Al Amoudi
Master of Project Management, College of Management, Mid Ocean University
G.m-Alamoudi@hotmail.com

Al Faisal Abdul Hamid Mohammed Hassan, Fayez Ali Jarad
College of Management, Mid Ocean University

Abstract

The study aimed at determining the impact of projects and the extent of its
international project management standards, which helps to achieve the quality of
the project as a competitive advantage indicator. And to identify the role of
international standards for project management and its impact on increasing
project quality in international institutions in Saudi Arabia. The research was
adopted on the descriptive approach, which depends on the phenomenon and
analyzes, and take advantage of the various phenomena to reach the generalization
and modifications of the study community and adopted the study on the
guestionnaire as a student. The success of the project is primarily depending on an
effective management and monitoring of all activities for the project

Keywords: International Standards for Project Management, Project Quality,

International Companies.
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Abstract

The research aimed to shed light on the impact of using artificial intelligence
techniques to enhance risk management in the banking sector in the Kingdom of
Saudi Arabia, with an application to Al Rajhi Bank, by clarifying the dimensions of
artificial intelligence techniques, in addition to revealing the impact of artificial
intelligence techniques in their dimensions on risk management. The researcher
relied on the descriptive analytical approach in order to achieve the objectives of
the study, as he used the questionnaire as a tool for collecting information, as this
research was applied to a study community represented by employees and
managers of Al Rajhi Bank, as the research sample consisted of a random sample of
(196) individuals, and to analyze this information, the statistical analysis program
(SPSS) was used. This research has reached a set of important results, the most
prominent of which is that artificial intelligence technologies have an impact on risk
management, and there is an influential role for each of the devices and software,
effectiveness, knowledge and reasoning individually on risk management, and there
is an influential role for artificial intelligence technologies on credit risks, market
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risks, and operational risks individually. The researcher recommended providing
training programs for employees on the use of artificial intelligence tools in risk
management, the necessity of investing in research and development of artificial
intelligence applications in the banking field, and amending policies and procedures
based on the results extracted from artificial intelligence applications.

Keywords: Artificial Intelligence, Risk Management, Banking Sector.
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139 LS ¢ Jatnall miiedl p& (5551 Wilpiial g QW19 (Slolsall 8y1)) aolil miiedl § Aol
dod e slexedby Goludl Jodll (e yglasg LS (0.640) iy daaall il Jolaa doyd O
Wiad oo el (116.530) il g @l aially Jiiwall piiall sV dsbasyl F Y3y
T390 (gine) LMo (e Ju e (0.05) (3o J51(0.000) & (sig) Dgine (Sgtume die &dgdanl|
DL @6 s gs JUI Jgdlly codaiall Jasdl Hlasdl Lo
Jeoad) 785 1 uaall) eIl dus el (Multiple regression) sdaiedl HlassYl dslas @S 1(22) 03) Jod
(sl SBld GLasd!

Coefficients
Standardized Unstandardized
Sig. t Coefficients Coefficients Model
Beta Std. Error B
0.000 4.092 0.191 0.780 Constant
0.000 3.508 0.218 0.058 0.202 Olxadlg 5}4.{)” 1
0.000 5.337 0.357 0.060 0.320 A aal 2
0.000 5.158 0.328 0.057 0.292 1) SV RE-TIPON 3
Dependent Variable: jblxall 8)ls]
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Dgins Sy &gzl lgiad e 181 (5.158) L) (t) dosd iy €0.292 (UYwdl B)lasl)
13V 3l Aslae 0555 auleg cdoginn T (Ao o Lew (0.05) ¢ ysel (0.000)

~

? = 0.780 + 0.202X, + 0.320X, + 0.292X,

HGWES

(Ll beall 8y13)) Wl _psall:¥

(b lg 8542Y1) Jawadl_paiald JoVI dadl 1 X

(Adlall) Jaiauad! piiall QU dadl 1 X,

(JYasaly Cylaedl) Jaied) piciall CIEI dadl X5

JMEay 8oLy I 6352 (Wlhenandly 83g=Y1) Jaiuedl patall JsII dadl (§ Bumlg Busg 8oL Of (&
dadl (§ Buslg Bumg 8L) calgall 3L LS D> § (bl )l]) il pasall (§ 849 (0.202)
(sblsall 8515]) Wl gatall (§ 84> (0.320) Hlukies 835 I 6352 (AWadll) Jasuall piiald I
(JYualy Oylanll) Jawed psell CIWl dadl (3 Bu>lg Bu>g 8L ¢Jolgall 3L ©ld Ul (3
39 cdolgadl 3L Ols V> (3 (Lblall Bls]) bl ssiall § Bu>g (0.292) M 3L I (S35
Ba]) bl ssiel) dad 5SS ((Sllaedl sBUI Wlass) Jaiwedl paiell slal 5806 plasil A
Y3 33 S dzrgy" ] e Aol &yl U989 doyisall &l (ad) oz 4ale g .0.780 (bl
doya)l dSLaally (3 sl glaill (§ Hlolseall 851] 333a39 (£ UdasoY s8I Lo plisviunl (o ddlas]
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83 wluad (0.05) Yo g &Sbax] U3 93 56 5429 &dbasl Bl o g5 ¢"dad gad|
o)l Bl 33 (§ (Ul
325259 Olemaly 35291 (o Aslas] AYs 93 3T dzg Y 1S pauall (0,40l gV das ya)l dud y2l
aBlbas] DYs 93 T a1 addl (2,8l s gadl o padl AShewlls Sl gladll § yblsal 8l
A3gadl dopall BSlaall 3 paell gladll 3 Hbbeall Bla] ju3a3s Olexandly 83621 o
Ddadll) J99l deeydll dusyall (Simple linear Regression) taud! 5ldssdl uld Hlasl @515 1(23) pd) J9da
(ko bl GlasYl Julowtl g5

Si F Mean df Sum of | Adjusted R
& Square Squares R Square | Square

29.719 1 29.719
0.000 |160.658 | 0.185 | 194 | 35.886 0.450 0.453 0.673
195 | 65.605

A1) 8yaUall jrat) Jaudl Jasdl jlasdl jlasl 73908 (Sgiae) Do @l Jgdaddl oo salas
8yg2Y) Jaiwall piiall o (R) LU Jolre i G (bolall B)ls) (fe lmaplly 83291
Jatusdl paiall o dawgie dMe ) 443 (29 (0.673) (Lbbel 5la] 1) Wiy (Wlexenly
Jaiunall_piadl 0 §1(0.453) g wasedl Jolas (R2) dagd OF Jguard! (yo ygbag LS caulidl_piiallg
B)a]) bl sl @ Aol ilpsdl (yo (%45.3) dpads iy OF g laitasl (Dlmaply 83¢2Y1)
Lol Jalae dad Of LaxDbg WS ¢y uedl Jatued! pickall ae 6,31 il gz 3Wly (Hblseel!
dad LSbasYl F Y5 ded e slexeVlg @ludl Jgdadl oo yabaig LS .(0.450) s Vuasl!
Sgians Jie ddguadl lgrasd oo Aol (160.658) i (g bl miielly (Olexaply 83¢2Y1)
ol ol 73403 (Dgiae) LMo e Juo es (0.05) e J31(0.000) &b (sig) gine
" L S s J Jaasally e annd
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ekl g 2 yuanll) 991 dus yall dus,al) (Simple Regression) Jaud! jlussdl dolas 515 1(24) 08y 9=
(Al Bl Las)

Coefficients
Standardized Unstandardized
Sig. T Coefficients Coefficients Model
Beta Std. Error B
0.000 7.078 0.217 1.534 Constant
854291 1
0.000 12.675 0.673 0.049 0.626 lmandly
. Dependent Variable: bkl 8)ls)

AT Olaranlly 85629 OF iy Olomaply 836291 86 @8 (olyaiwby G@ladl Joaad! o0 selas
o (0.05) dginall Sgina tis (,blall B)13]) il ssisiall e Basice By3am ila] Is gl
Agadl Lgiesd oo ST (12.675) Lo (t) desd sy (0.626) doyluned! s& (Beta) dovd il

13V 5l olas 0585 aidey cdogins gl e b Low (0.05) oo J31(0.00) Lgino (Sgmnsrs

Y = 1.534 + 0.626X,

HGVE

(slolseall 8yla)) @bl paxall ¥

(Slxe g 852Y1) Jiiuadl_piciall 1 Xy

Bu>9 (0.626) slukios 835 I (352 (lamandly 8342Y1) Jdtunall piioll § B9 Busg 830 Of
Lasd 095 (Wlemanly 83g2Y1) Jatuall il T plasil Dl 39 (b al Bl5)) Wl sl @
1,534 (bl 8yl5)) bl el

op Adbax] AYs 53 1 drg ] Cum Abadl dusyall Jedy dydall dupydll (ad) eiy dides
B s M"Ldgadl duyall dSlaall (3 paall gladll § sl 8)la] j3ads Wlonanly 8542V
oblall Byla] e Olixe g 542 (0.05) AYs S gy dsbax] Y3 93 WG 3929 L5Laxyl
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1451 s yll Gyl
Gradl gladll 3 bl B)la] ju3ady Al o &dlas] AV 95 Pl dzre Y Gl (2,4l
A0 gl Lo yall AShasll
AShoall @ paall gladll 3yl 8)15] 5039 Al o ddlas] Y5 93, drgy 1l (2,41
.3.3.35:.4*” :i»):J\
Dduasll) &ol) dxe,a)l dubyall (Simple linear Regression) Jawud! jlussdl epld Hlas| @565 1(25) 08) Jou
(Al SULd GlasYl Sl s

Si F Mean df Sum of | Adjusted R
& Square Squares R Square | Square

35.621 1 35.621
0.000 | 230.477 | 0.155 194 29.984 0.541 0.543 0.737
195 65.605
A1) 8paUall jrat) Jarudl Jasdl jlasdl jlasl m3ged (Sgime) doduo @ludl Jouad! o sglas
Bylal 1) oWlg (&ladll) Jatuall pazedl o (R) bLYI Jalae i oo (Hblseall Byla] e ddladll
J9dd! (o yglarg LS bl picially Jaiwall siiall (o dog 48N ] 43 (29 (0.737) (Lboleal!
Ly _pandy OF il (Aladll) Jitsenall giiall OF ST (0.543) gy sl Jolao (R?) dagd O
el e (5,31 il a3l (Sblall Bla)) ol pitall § Aolod] il 0 (%54.3)

(0.541) iy Dutaedl dodsetll Jolao dogd O LamMg LS )5S dall Jiaal

B! pdsally (Adledll) dad dslasYl F Aoy dad e slaiedby @aludl Jguzll oo sy WS
oo J31 (0.000) & (sig) digine Sgiune Lis ddgdnll lgtasd (o el (230.477) i &l
e QW Jgdardly clauddl ozl jlussdl las z5ged (digins) ddle e Ju Les (0.05)

D s
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Judoadl 7S 1 uaell) 4ol) dee )l sl (Simple Regression) Jawudl HlassYl dslae 55 1(26) ©3) Jod
(Al bl Juasyl

Coefficients
Standardized Unstandardized
Sig. t Coefficients Coefficients Model
Beta Std. Error B
0.000 8.021 0.185 1.482 Constant 1
0.000 15.181 0.737 0.043 0.660 aJaall
. Dependent Variable: bkl 8)ls)

Byga LWilax] JIs @bl 51 ) AWl Of it Al 580 @8 (2]l G2ludl Jgdanll (po selas
2 (Beta) dod caly o> (0.05) Lginall Sgiun Lis (bladl Byls)) il psiell e B3ya00
(0.00) &g (Simers &gzl giadd 3o el (15.181) Lg) (t) Losd =iy ¢(0.660) duylna)

1Y gl Dslas 055 drleg cdigine @l de b s (0.05) oo S8

~

Y =1.482 + 0.660X;

HGVE

(ool 8yla)) oWl paxall ¥

(Adlad)l) Jasunad il 1 X,

assall (§ 85 (0.660) ks 8L ] (5352 (ddladll) Jdiwell paiell (3 Bdslg Busg 8L o s
B)ls]) bl piiall dad (1555 (Adladll) Jaiunll picall 86 plasil Al (39 . (Lbolsell 8yl5]) 2ol
1.482 (bl

op Adbax] AYs 93 1 drg 4] Cum Abadl dusyall Jedy dyball dupydll (ad) oiy dides
43lasY) ZUl moss "ddsadl doyall dSlasll 3 el ladll 3 Hbbeall 8515] 13a39 ddladll
bl 8)la] e 4dlaal) (0.05) DY (S giws ddba>] Y3 93 WG 3929
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ST E SRR W
glagll é)bl?e.o.” 8)la) 3a3a39 IVl Bylaadl (o dbslas] AV 93 Jﬁ A g Y iGruall (o8]l
gladll 3 ,blxall 8)l3] p3ady JVaiadly Blaall n dsbas] AYs 93 31 dzgr bl (2,4l
Dduaell) AW due o)l &b, (Simple linear Regression) Jacud! jlassdl opld Hlas| @S 1(27) 08) Jou

(Al SBL JuasYl Jedoxtl 33

Si F Mean df Sumof | Adjusted R
& Square Squares R Square | Square

33.931 1 33.931
0.000 |207.829 | 0.163 | 194 | 31.674 0.515 0.517 0.719
195 | 65.605
A1) 8yaUall pat) Jarudl Jasdl jlasdl jlasl m3ged (o) doduo @ludl Jouad! o sglas
G)laal) Jaiuad piiadl (o (R) LU Jolae s o (bolseall 8)la] e JYuiwdly CBylaall
selly Bkl piiodl o dogd A8Me ] wad (29 (0.719) (pbolsall 8yl3] 1) aalily (JYaudlg
Jaall paiedl OF 61 (0.517) b Wil Jolas (R?) dasd OF Jgdadl (o sglasg LS el
Ba) all psiedl (3 Aol ilysdl (po (%51.7) dsy iy OF g laial (JYiadly C3)laall)
o] Jolao dasd O JamDbg LS ¢ gSdall Jaunall paciall e (6,51 ol piial gz 3Wlg (Llolsesd!
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(0.000) &3 (sig) ginn (S e dis ddganll giasd cpo (Jel(207.829) sy 2l ol scxally
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Jdoadl 785 1y uaell) &I deeyall dus 0l (Simple Regression) dacuadl HlussYl dlslae @85S 1(28) 03) Jod
(Al bl Juasyl

Coefficients

Standardized Unstandardized
Sig. t Coefficients Coefficients Model

Beta Std. Error B
0.000 7.850 0.192 1.511 Constant

9yl 1
0.000 14.416 0.719 0.044 0.640
JYaswdlg
. Dependent Variable: bkl §)l5]

ST dVsiwdg Bylaadl OF ety Vi CB)laadl 50 @ud (olyaianliy Balaadl Jgdard! o yglas
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duaall) dal))l deeyall 4oyl (Simple linear Regression) Jasud! jlusudl pld Hles g@8Us 1(29) @03y Jod

(Al SBL JuasYl Jedoxtl 33

Si F Mean df Sumof | Adjusted R
& Square Squares R Square | Square

33.476 1 33.476
0.000 |220.338 | 0.152 | 194 | 29.474 0.529 0.532 0.729
195 62.950
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TS Huaal) dall dueyall dusyall (Simple Regression) Jacwd! jldosl dslae g5 1(30) ©3) J9d=
(Ll Sld GlasYl Judoe!

Coefficients
Standardized Unstandardized
Sig. t Coefficients Coefficients Model
Beta Std. Error B
0.000 8.586 0.184 1.580 Constant
S| C)Lu.ﬁj 1
0.000 14.844 0.729 0.043 0.632 Ukl
. Dependent Variable: LYl jblke
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duwoll duey0)l duys,al) (Simple linear Regression) dacud! Hlassl (pld Hlas! z8US 1(31) ©8) Jgd=

(Al SBLd JuasYl Judoxdl 55 Hyduaall)

Si F Mean df Sumof | Adjusted R
& Square Squares R Square | Square

34.129 1 34.129
0.000 | 229.719| 0.152 194 28.822 0.540 0.542 0.736
195 62.950
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TS Huael) duwslsdl due o)l dusyall (Simple Regression) Jacwd! jlassl dslae g8 1(32) 03) J9d=
(Ll Bl JUasYl Juloesl

Coefficients
Standardized Unstandardized
Sig. t Coefficients Coefficients Model
Beta Std. Error B
0.000 9.899 0.172 1.704 Constant
S| C)Lu.ﬁj 1
0.000 15.156 0.736 0.040 0.608 Ukl
. Dependent Variable: Ggudl jble
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A3 gaudl dpyall ASdeedl (3 raell §ladll
duwslull dueya)l dupyall (Simple linear Regression) dacud! Hlassl (pld Hlas! z3US 1(33) ©8) Jgd=

(k) Bl JlasYl Jedoxtl) 55 2 )uaall)

Mean Sum of | Adjusted R

Sig. F Square i Squares R Square | Square

30.838 1 30.838
0.000 | 186.296 | 0.166 | 194 32.113 0.487 0.490 0.700
195 62.950
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TS Huael) dwsludl dus o)l dus,all (Simple Regression) Jacwd! jlassl dslae g5 1(34) 03) J9d=
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Coefficients

Standardized Unstandardized

Sig. t Coefficients Coefficients Model
Beta Std. Error B

0.000 6.508 0.214 1.390 Constant

S| C)Lu.ﬁj 1

0.000 13.646 0.700 0.050 0.679 Ukl

. Dependent Variable: ddaid! bl
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Abstract

Fiscal policy in oil-dependent economies tends to follow oil price trends at the
expense of efficiency and effectiveness, weakening the flexibility of fiscal policy
tools to respond to the requirements of economic development and to achieve goals
of stability, justice, and well-being. The decline in crude oil prices in 2014 provided
an opportunity for most oil-producing countries, including Irag, to address and
mitigate the effects of an unjustified reliance on oil to finance the budget and sectors
of the national economy. Similarly, the events of the COVID-19 pandemic in 2019
prompted the world to reconsider its economic strategies. This research aims to
clarify the issues within Irag's financial policy and propose solutions by developing
a new fiscal policy design based on an ambitious, adaptable future vision.

Keywords: Fiscal Policy, National Economy, Oil Producing, Political Finance.
1. Introduction

The dominance of oil resources continues to pose a major threat to development
efforts and economic stability in Iraq due to the continuous fluctuations in oil prices
and the significant exposure of the budget and economy to oil rent revenues.
However, the situation does not stop here; it becomes even more dangerous with the
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exacerbation of financial and administrative corruption, as well as the increasing
costs and requirements necessary for the remaining years of wars and the security
situation in Irag. The presence of some financial and economic problems is a new
and golden opportunity to reconsider the current financial approach, allowing for a
shift in financial policy to enable the private sector to lead production and growth,
create job opportunities, and diversify the state's sources of income by encouraging
exports. This can be achieved by designing new financial policies that align with the
requirements of the rentier model and are consistent with the financial situation of
the world and Iraq in particular.

2. Problem Statement

Irag's financial policy suffers from major problems in all aspects of spending and
revenue, leading to its ineffectiveness. Therefore, it requires a thorough reassessment
and discussion to identify the problems and obstacles and explore the possibility of
resolving them to activate a more effective financial policy.

3. Research Hypothesis

Without implementing a financial strategy to reform fiscal policy and diversify
public revenue sources, Iraq will not achieve economic and social prosperity and will
remain reliant on a single-resource economy that is vulnerable to depletion under
various circumstances.

4. The Objective

The main objective of this research is to establish methods and mechanisms to
develop a quick and efficient strategy for the optimal exploitation of Irag's rentier
resources.
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5. Literature Review

This paper reviews several significant works related to the main problem addressed
in this research:

In (Al-Dahlaki, 2022), this research focuses on analyzing Iraq's fiscal policy and
its shift toward expansionary consumer-oriented paths, transforming government
institutions into a social security system. The research utilized the Autoregressive
Distributed Lag (ARDL) model and concluded that the effect of fiscal policy
variables on exports, both in the short and long term, is not significant.

In (Taha, 2021), this study discusses Iraq as a renter state, leading to structural
imbalances in both the overall economy and fiscal policy. It highlights a surplus
in total demand for imported consumer goods and services, exacerbating lrag's
general budget imbalance.

In (Kazem, 2019) Abstract: The research examines Irag's financial policy trends,
particularly following 2014 and the government's austerity measures to address
the deficit. It found that the official deficit figure of 26 trillion dinars is
misleading, with actual figures closer to 75 trillion dinars.

In (Al-Dhahabawi, 2017), this study discusses the financial policy issues in Iraq,
specifically the economic structural problems and the imbalances between the
public and private sectors. It explores potential developments in financial policy
to address these issues.

In (Al-Mamouri,, 2017), The study focuses on the influence of oil prices on fiscal
policy in oil economies and how it undermines the efficiency and effectiveness
of fiscal policy tools in meeting economic development goals. It suggests
restructuring public finances in Iraq in line with economic reform programs and
maximizing alternative resources.
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6. Methodology
6.1.Financial policy problems in Iraq

Since its inception, and until now, fiscal policy in Iraqg has faced many problems, the
majority of which do not fall outside the scope of the problems experienced by the
majority of renter countries, especially those that have not actively sought to
diversify their economies. Some of these can be reviewed as simple examples but are
not limited to them. As follows:

6.1.1. The problem of financial uncertainty

Oil rents in Irag contribute to supplying the national economy with financial returns,
as lIrag relies on them almost comprehensively to finance its financial and
development needs. Thus, oil rents are considered the backbone and main artery that
provides it with life. However, despite this, several problems are associated with this
resource, the most notable of which is the difficulty of controlling or predicting the
size of rentier revenues generated from it. Providing correct and acceptable
predictions of potential developments in the quantities of oil produced and exported,
international oil prices, and the amount of its revenues during a certain period of time
is extremely difficult. Despite the availability of a number of predictions about the
size of the potential demand and supply of oil, the reason behind this is that the oil
resource is linked to multiple intertwined factors. On the demand side, the demand
for oil is affected by potential economic developments at the level of all countries of
the world, as economic recovery or recession and developments in the structure of
production and industrial structure in them play an important role in determining the
future demand for oil. The state of certainty that the financial resource will be
achieved is a necessity for building spending plans. Otherwise, the state of achieving
a deficit in the general budget will be possible. The problem of financial lack of
certainty has found the appropriate environment for it in the Iraqi economy as a
rentier state that is absolutely dependent on the rentier resource, and its cause is the
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state of uncertainty associated with it. With the fluctuations of the global oil market,
whether in terms of prices or global demand and supply for oil, building the future
plan for any economic policy requires the availability of actual financial resources to
monitor the necessary allocations to implement the directions of this policy and to
ensure that the desired effect is achieved, whether in the short or long term. This is
one of the necessities for success. Building the future plan on the basis of the likely
availability of financial resources is a matter that involves a lot of risk, especially if
we know that the availability of financial resources is linked to a rentier resource
whose rise and fall depend on several circumstances and factors: local and global,
political, economic, security, etc.

Considerations of uncertainty associated with the flow of the rentier resource into the
economy, and the resulting inability to predict the volume of revenues generated
from the export of Iraqgi oil, make fiscal policy based on a financial resource whose
associated changes cannot be predicted due to the reasons we mentioned above. In
addition to the above, the size of rentier revenues is affected by internal factors,
including, but not limited to: Due to unfavorable security conditions, a large portion
of oil revenues has been diverted to unproductive activities. The high cost of security
services has resulted in the transfer of a large portion of the budget allocated for the
reconstruction of the aforementioned services, where an estimated amount of $4.953
billion was allocated for it in the year 2005 with a growth rate exceeding 30 over the
year 2004. This was at the expense of reducing allocations for other sectors. For
example, allocations to the electricity sector decreased from $5.56 billion in 2004 to
$4.26 billion in 2005, and in a similar way, the budget of each of the water, sewage,
and health services sectors was exposed to a significant decrease in their allocations.
Allocations for security services increased to $7.399 billion in 2007, then to $9.000
billion in 2008 (Al-Basri, 2007, 8). Oil revenues occupy the forefront of the Iraqi
public revenue structure, and they are revenues that is, oil revenues are not
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independent, but rather dependent on other internal and external conditions that
control their size. This makes the financial policy lacking in strength, and therefore
it does not have the efficiency and effectiveness required to influence overall
economic activity.

Since its inception, and until now, fiscal policy in Irag has faced many problems, the
majority of which do not fall outside the scope of the problems experienced by the
majority of rentier countries, especially those that have not actively sought to
diversify their economies, some of which can be reviewed as simple examples but
not limited to them. And as follows:

6.1.2. Density of the external variable

Oil revenues constitute more than 90% of this total public revenue. This means that
the rest of the revenues have a contribution rate of less than 10%, and this case
embodies the reality of this almost complete dependence on rentier revenues, as they
constitute the largest portion of the state’s general revenues, making the financial
policy in Iragq dependent on its general performance and effectiveness with changes
associated with rentier revenue flows into the economy. For the financial policy to
be flexible and effective, this situation requires an abundant flow of rentier revenues,
while this policy is in a critical situation when rentier flows decrease. The critical
situation is always reinforced by the continuous decline in the relative importance of
non-rentier revenues in the general budget, which, even if it improves, its growth is
very small and cannot take the place of rentier revenues, nor can it play the role they
do. The intensity of the external variable, represented by oil revenues, and its
occupying the forefront in the structure of public revenues, had its negative effects
on the effectiveness and performance of financial policy, whether in times of
economic recovery or in times of economic crises. This situation meant the complete
dependency of financial policy on the circumstances and external conditions far from
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the core of the Iraqi economy. These circumstances and conditions were sometimes
represented by fluctuations in oil prices on the global market, or by the wars that Iraq
fought that depleted its oil resources in a way that was unprecedented in the majority
of rentier countries, or because of the international sanctions that came to take
revenge on the Iraqi regime for its irresponsible actions or as a result of the
unfavorable security conditions that were a result of the harsh political conditions
that the country experienced. All of these conditions, together or individually, have
revealed a serious problem that the financial policy was and is still facing: it has not
been able to diversify its revenue sources to mitigate the severity of the stifling and
negative effects that it may be exposed to in the event of a scarcity of the rentier
resource, which in itself constitutes an intense external element in the revenue
structure. Therefore, the latter was in constant need of diversification emanating from
within the economy. This diversification could come from tax resources, public
sector revenues, or returns on direct or indirect local or foreign investments to reduce
the risks of the intensity of external change in the Iragi general budget. Additionally,
the intensity of this variable has continuously fueled the state of dependency on the
outside, which has increased and is increasing the risk of dependency that erodes its
strength and independence.

6.1.3. Abundance versus scarcity

The revenues from oil exports were and still are of great importance related to the
sustainability and continuity of the Iraqi economy. These revenues have contributed,
for many years, to alleviating the effects of the serious economic crises to which the
economy has been exposed and for long periods supported the strength of the
national currency against foreign currencies. In any case, it continues to provide the
possibility of future expansion of the economic base of Iragi society. Foreign assets
generated from rentier revenues (revenues from oil exports) have a clear impact on
the overall Iragi economy, especially on its financial policy, both its revenue and
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expenditure aspects. Government revenues generated from export proceeds have
been and still are. They automatically turn into an increase in local liquidity,
especially when the government uses it to finance local spending. This is done in the
form of issuing new cash, and this issuance of currency by the Central Bank of Iraq
is in reality nothing but a restriction of foreign assets, that is, issuing the
corresponding national currency to meet the state's financial needs. The exported
currency makes its way into circulation through cash payments made by the authority
in the form of wages and salaries or purchases of goods and services. Since legal
money is one of the components of the money supply, any increase in it will lead to
an increase in the means of payment within the national economy. As the abundance
of foreign currencies based on rentier revenues and the increase in government
deposits with the monetary authorities are achieved, it led to an increase in the
strength of the government’s monetary position. The latter was reflected in the
expansion of the state’s spending policy. At this stage, the central bank, as the
government’s provider, issues money as the sole monopolist authority to issue and
deliver it to the government to finance the expansion of its domestic expenditures.

Therefore, the increase in the money supply reflects the net revenue transfer and the
influx of foreign language (derived from oil revenues) into local spending. But
government spending does not only affect the size of the money supply through
currency issuance to finance public spending but also through the effects that the
latter has on the borrowing capacity of commercial banks and thus on the money
supply (Goode, 1984, 267-269). This effect of government spending on the money
supply depends mainly on how revenue recipients move between spending and
saving, as well as on the trends of the portion saved between hoarding or depositing
with commercial banks. The latter works to increase bank deposits and results in an
increase in the cash reserves of commercial banks, which are unique among other
intermediate financial institutions in their ability to create bank money. Given that
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these cash reserves are the basis from which commercial banks grant loans,
increasing them is beneficial. These banks have the appropriate environment for
exponential expansion in the creation of derivative current deposits that, along with
legal money, constitute the money supply. Thus, the final result is an increase in the
money supply, both narrow and broad. The previous sequence started from the
abundance of rentier revenues and continued to flow through the public spending
channel to create a cash abundance in the Iragi economy. However, this abundance
was always absorbed by the inflexibility of the productive system, which led to the
inability to expand the production base and then to a state of non-diversification of
the entire economy. This means a permanent scarcity of other resources generated in
non-oil sectors, and this naturally applies automatically to the revenue structure,
which remains suffering from a constant scarcity and permanent lack of non-rentier
resources, which means the continued risk of erosion of oil wealth without
corresponding real investment for this wealth.

6.1.4. Financial Exposure

Oil revenues received by Irag have increased since the second half of the twentieth
century, which prompted successive Iraqi governments from the beginning of the
fifties until the eighties to spend a large portion of those revenues on physical
infrastructure. In addition to these positive aspects, these revenues had serious
effects, as oil revenues enriched Iraqg's abundant wealth, relieved the need to impose
taxes, and this in turn eliminated the need for governments to obtain the approval
and satisfaction of the people. This contributed to fueling the authoritarian tendency
based on pursuing chaotic economic policies that harmed the country's economy,
especially since 1979. Its effects are still present to this day. Among them are those
that cast a shadow on the course of financial policy and its procedures, which did not
have any role that can be praised in most of the situations and crises that the Iraqi
economy went through. Indeed, several problems were generated, including what we
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mentioned above, and the matter did not stop. At this point, the intensity of the
external variable and its occupation of the center of gravity in the movement of the
general budget of the rentier state in Irag, and in light of the lack of financial certainty
and the scarcity of non-oil financial resources, contributed to generating the
phenomenon of "financial exposure" to the outside world. Through rentier revenues,
income is withdrawn. The effects of global crises are transmitted through financial
policy and then transmitted to the rest of the economy, as rentier revenues are
completely subject to global market fluctuations and are affected by global prices
and demand. The biggest challenge facing Iraqg, like the oil-producing countries, is
how to manage its wealth and precautions while moving away from interest in
diversifying its economy. Based on the above, financial performance was dependent
on the extent of the stability of rentier revenues. Regardless of the effectiveness of
the precautions taken to reduce the severity of the import of turmoil witnessed by the
global economy through the rentier revenues channel, the state of financial
adaptation to confront external supply shocks was not useful. Its effects on the
objectives of fiscal policy, which aspire to achieve economic efficiency, distributive
justice, price stability, and economic development, have not been avoided. All the
types of imbalances mentioned are reflected in the specific pattern of external
economic relations of its economy, which is consequently reflected in the situation
of its balance of payments and the deficit it suffers from, which is caused by the
characteristics of the structure of its trade, which is represented by its export of oil
as a raw material that it specializes in producing, and its import of various consumer
and productive products.

On the other hand, developed countries often represent the main importer of the fuel
they export. This is a matter whose economy and economic variables are largely
related to developed economies that are often exposed to frequent fluctuations. The
decrease in demand in developed countries means a decrease in demand for the
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export commodity that characterizes Iraq. What makes the matter more difficult is
the lack of diversification of its products and the low flexibility of the supply of those
products in the short term due to its limited production capacity, which further
facilitates the process of transferring crises from the importing capitalist countries
into the economy, like the rest of the developing countries that export primary
products.

The economic structure of developing countries is a structure that stimulates the
spread of the crisis in an easy manner because it is characterized by being an
economic structure that depends on one or two producers of raw materials with an
inflexible productive system in addition to the demographic pressures that
characterize it. Therefore, it can be said that the structural composition of the Iraqi
economy has stimulated, through external revenues, the majority of which are rentier,
to absorb the crises of the global economy and spread them through the public
revenue channel to penetrate into the heart of the economy. Given that this economy
depends on a single product, oil, and in addition to its inflexible production system,
it has become an importer of crises. The intensity of the external variable in the
structure of Iraqi public revenues has made the Iragi economy suffer from the
phenomenon of "financial exposure.” Therefore, the economy has been an importer
of crises for countries importing Iragi oil, the majority of which are developed
countries through the rents they receive, and at the same time a source of these crises
through revenue and spending channels. This has deepened the structural imbalances
that they already suffer from, and thus the economy has become dependent on this
exposure to all the fluctuations and crises that afflict the global economy.

6.1.5. The Problem of Controlling Financial Resources

The availability of financial resources in any country's economy is an urgent
necessity for several purposes, especially development ones. Usually, the state
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obtains these resources from internal or external sources to be used later in achieving
economic development. Financial resources represent the basic basis for meeting the
financing needs of the economy of the country in question. The lack of availability
means a deficit in the resources and cash necessary to meet the financing needs, and
then several problems are generated that may affect the economy. As for the Iraqi
economy, its financial resources did not play the role that they should have played in
its development, especially since those resources were generated far from the usual
financing sources in developing countries as a rentier state. This subsequently led to
several problems, including the problem of stifling indebtedness, which had social
and political effects no less serious than the economic effects. Hence, it can be said
that the lack of clarity in the vision of the Iragi state stems from how to exploit what
is available from financial resources, especially those provided by oil revenues, and
using them in an optimal way after setting goals and rearranging priorities regarding
the investments you want to encourage and determining the type of financial
resources (local or foreign) required for investment in order to ensure the abundance
of financial resources away from the possibility of shortages resulting from waste,
loss, and mismanagement.

The financial administration in lIraq is characterized by its inability to adapt and
direct public revenues in a correct economic and social direction, away from all
aspects of waste and loss of financial resources, and in a way that achieves harmony
with the objectives of development plans. This ultimately records a clear weakness
in this administration and puts it on the verge of opening the door to many problems,
perhaps among them the difficulty of controlling financial resources, even if those
resources are available to the economy thanks to the oil resource. The previous
situation fueled the weakness in financial management in Iraq, making it unable to
adopt a successful course of action that would result in an effective financial policy
and efficient financial management. What contributed to this was its continued
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adoption of the traditional approach (budgeting items) in preparing financial budgets
in Irag, which made it lose the far-from-realistic future and planning vision when
choosing priority goals. It focused on meeting immediate needs only, not future ones,
and oil revenues remained the most important source for financing public budgets.
This made the financial situation characterized by uncertainty, which occurred every
time the Iraqi budget was estimated. This created pressures to spend and constantly
generated inflationary pressures, opening the doors for fiscal policy to shirk
responsibility and place the burden on monetary policy, which recorded undeniable
successes at the level of the Iragi economy.

6.2.Rebuilding and Designing Financial Policy in Iraq

The sharp decline in crude oil prices in mid-2014 provided an opportunity for most
oil-producing countries to address and mitigate the effects generated by excessive
dependence on oil. It is assumed that the challenges will turn into opportunities to
restructure and design public financial policy in Irag in accordance with financial
and economic reform programs, and to adapt to the decline in oil revenues. In this
context, designing a new framework for financial policy tools is of utmost
importance, not only to isolate the impact of oil price fluctuations from general
budget trends but also to implement construction and reconstruction programs and
achieve sustainable economic growth and stability. The following is a set of
approaches that can form the starting line for achieving the desired financial reform.

6.2.1. Targeting Financial Consolidation

The financial imbalance in the structure of the general budget in Irag requires
focusing fiscal policy efforts on maximizing non-oil revenues to bring the non-oil
financial balance within acceptable limits by reducing the growth rates of operational
expenditures and maximizing non-oil revenues. For this reason, and to maintain the
stability of the non-oil financial balance in the short term, a package of government
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policies should be activated at the national level or at the governorate and regional
levels to reduce the financial deficit and limit the accumulation of the public debt
stock. In other words, work should be done to reduce financial deficits and curb the
rates of increase in public debt by restructuring public expenditures and reducing
current expenditures to the extent possible while continuing efforts to raise levels of
non-oil revenues. This aims to reduce the rates of the non-oil financial balance during
the current three years from 72 trillion dinars in 2017 to approximately 42 trillion
dinars in the year 2020, assuming the stability of the volume of public spending
within the range of 100 trillion dinars. This requires that the percentage of change in
the oil financial balance towards decline or reduction be within the limits of 70%.
This requires an effective improvement in non-oil revenues, including taxes, fees,
and capital revenues during the years 2018-2020. To achieve this, we must begin
with a set of steps, perhaps the most important of which is:

a. Maintaining the price of $46 in the 2018 budget, and depositing the additional
amounts resulting from improved oil prices in the Public Debt Payments Fund,
in order to pay all internal and external debts. This approach can be adopted in
the coming years to achieve financial surpluses that may be used in generation
or stability funds, as is the case in many oil economies.

b. Contracting with reputable international companies to collect border crossing
revenues and reduce the rates of corruption that accompany all customs clearance
operations in a way that ensures maximizing public revenues.

c. Reconsidering the tax system, modernizing collection methods and methods, and
expanding existing tax bases to reduce current tax evasion and ensure abundant
tax revenues, in a way that contributes to compensating for the decline in oil
revenues.

d. Reconsidering government support and limiting it to low-income classes in order
to avoid suspicions of corruption that have plagued the social protection network
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and the ration card for years, and to ensure that government support reaches those
who deserve it.

6.2.2. Controlling and Reforming the Structure of Public Spending

With the expectation that oil prices will continue to fluctuate far from the rates that
characterize public budgets in Iraq, government expenditures must gradually adapt
to control and reduction programs, especially the ongoing ones. This requires radical
reforms that improve the structural balance of public finances in a fundamental and
sustainable manner by improving the efficiency of spending items in the general
budget, as follows:

a. Wage and pension bill reforms in Iraq, as it is the largest and fastest-growing
item in the state’s general budget, and controlling and rationalizing this item
represents an urgent priority for the Iraqi government. The reforms, supported by
international institutions, aim to achieve substantial savings in the state’s general
budget by creating structural protection tools against acts of fraud and
manipulation in the processes of disbursing salaries and wages.

b. The management of investment expenditures in Iraq suffers from significant
weaknesses in aspects of management, implementation rates, and oversight. This
has generated a sharp decline in investment, reconstruction, and construction
efforts and the spread of corruption and nepotism in most government projects.
This makes it necessary to reconsider the management of public investments in
a way that ensures efficient referral and implementation. Private partnership may
be one of the solutions proposed to overcome these difficulties.

c. In the context of the rapid rate of accumulation of public debt (both internal and
external) in Irag, limited experience regarding basic debt instruments and
growing financing needs, strengthening public debt management in Iraq has
become an urgent necessity. For this reason, accountability and transparency
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rates in public borrowing operations must be improved, in addition to the need
to enhance the capabilities of financing the government’s fiscal deficit by
activating financial markets to absorb local savings and hoards.

d. Reconsidering the system of pensions and social insurance in Iraq due to its
distortion, imbalance, lack of justice, and high costs, as it is characterized by
financial unsustainability in the relatively short term. There is an urgent need to
undertake structural and institutional reforms to ensure financial safety through
good principles of salary design, in light of the age structure of the population in
Irag. This will subsequently achieve significant savings in public finances and
achieve good results, especially if it is accompanied by the adoption of a unified
salary system shared between the public and private sectors.

e. Reconsidering the existing protection network system due to its large gaps and
gaps in coverage of poor and vulnerable segments. The new Social Protection
Networks Law, which was prepared in 2014, can be activated to ensure that cash
transfers reach those eligible, leading to improving the efficiency and
sustainability of protection networks as an economic protection ring for the poor
classes.

f. Governance of public financial management in the country by curbing corruption
rates, activating the provisions of the Financial Management Law, and ensuring
the transparency of the public budget, as well as issuing reports containing public
financial tables in accordance with international standards.

6.2.3. Preparing a Flexible Financial Strategy

The primary responsibility for leveraging the stability opportunities provided by
monetary policy—acting as a development umbrella—falls on adopting a financial
policy capable of generating investments that drive the economy forward. This
includes focusing on major projects, particularly infrastructure and strategic projects
across governorates and regions, and creating a national market that can absorb and
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mobilize the workforce effectively through clear and direct partnerships between the
government and the national business sector. Re-engineering financial policy,
especially to address investment stagnation in the real sector, involves mobilizing
highly productive sectors that the external sector cannot compete with through the
current open-door policy. This means re-planning development priorities,
implementing robust reconstruction policies, and entering areas that can attract labor,
combat unemployment, and activate savings by creating market-driven entities, such
as joint public-private joint-stock companies (Saleh, 2011, 23).

6.2.4. Expanding the Absorptive Capacity of the Investment Budget

To achieve targeted completion rates for investment expenditures and overcome the
dilemma of absorptive capacity, the efficiency of implementing the investment
budget must be increased. This can be done by establishing an investment guarantor
fund, where annual investment allocations or financial surpluses are deposited to
support development supplies in the budget. This fund will finance and guarantee
contracting companies, thereby increasing the absorptive capacity of the investment
budget with the assistance of high-performance international contracting companies.
Surpluses resulting from weak implementation of the investment budget should also
be transferred to the investment budget for the next year, especially since many
public investment projects require several years for completion. The current pattern
in managing the general budget often prioritizes covering fixed expenses,
representing the operating budget, at the expense of dedicating a large portion of the
investment budget to potential deficits and oil market volatility, treating them as
variable expenses. Addressing this pattern requires correcting the country’s
development path by directing oil revenues—particularly new investments—at high
rates of no less than 75% towards the investment budget, provided there is good
implementation and performance (Saleh, 2012, 263).
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6.2.5. Approval of Program and Performance Budgets

The current economic situation in Iraq necessitates defining the economic policies
and objectives required when preparing the general budget. The budget must reflect
the country’s economic programs and policies. The program and performance budget
helps achieve this by focusing on the outputs of spending—evaluating whether the
mechanism of work performed aligns with what was actually spent and whether the
service provided is proportionate to its cost, with a focus on efficient resource use.
Thus, the program budget aims to reduce corruption by imposing oversight on
spending and allows the Financial Supervision Bureau to evaluate the efficiency of
spending units. The budget for items relies on three main pillars (Salem, 2012, 15):

a. Adopting scientific management to use and exploit resources optimally.
b. Measuring performance through the approved cost of these programs.

c. Classifying government programs and procedures into basic groups related to the

functions performed by administrative or economic units.
Program and performance budgeting constitutes a more advanced method for
preparing the general budget and reforming public finances in Iraq. Adopting this
budget type is a significant step towards developing and reforming the public finance
structure in Iraq and reducing corruption and inefficiency resulting from the
traditional item budget. It also requires reconsidering the organizational structure of
government administration to match good performance in implementing the
programs and activities included in the general budgets. Additionally, it should be
highly flexible, relying on alternative methods and solutions to implement economic
programs and objectives in the event of reluctance or failure of public spending units
to execute them as designed.
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6.2.6. Isolating the General Budget from Oil Market Turmoil

Years ago, Gulf countries adopted the practice of establishing sovereign wealth funds
to invest oil surpluses in global markets, hedge against oil price fluctuations, and
isolate their negative effects from budgetary, economic, and national trends. These
funds successfully absorbed the impact of the recent oil price collapse, with countries
like Saudi Arabia and Kuwait using sovereign funds to achieve financial and
economic stability and distance their economies from the crisis’s acute effects. The
Iragi economy can benefit from this experience, especially after oil prices gradually
recovered to around $70 per barrel. The government should accumulate the surplus
from oil prices above the default levels specified in the budget into funds designated
for this purpose, when oil revenues recover and dollars flow abundantly, as seen
during 2011, 2012, and 2013. The sovereign wealth fund can manage potential risks
resulting from oil price volatility and its effects on public revenues in two ways. The
first direction involves managing financial resources in the fund by preferring
liquidity over expected returns, providing budget resources sufficient to cover
necessary government expenses when oil prices fall. The second direction focuses
on preferring expected returns over liquidity to increase the fund’s capital.
Establishing investment/stability funds to absorb oil surpluses requires developing
transparent structures and rules for the use, management, monitoring, and
accountability of these funds. This involves securing the following trends (Mirza,
2013, 12):

a. Providing solid, independent technical management to outline the sovereign
wealth funds’ investment policy in collaboration with the Central Bank and the
Ministry of Finance.

b. Determining the strategy and work policies of these funds to ensure they achieve
stability and investment within transparent and efficient rules and frameworks.
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Setting rules for using the financial resources of these funds to cover financial
deficits in the general budget when oil revenues decline.

Appointing the funds’ management, defining work rules, strategies, and policies
for investing their assets, and overseeing withdrawals, with approval from the
House of Representatives. The Council should also monitor, evaluate, and hold
the management accountable periodically, based on technical and accounting
follow-up by reputable public (civilian) and professional bodies. The experiences
of similar funds in oil-producing countries, especially Norway and Gulf
countries, can provide valuable insights.

7. Conclusion

The conclusion of this paper:

1.
2.

There is a lack of precise financial assurance in lIraqg.

Iraq's dependence on oil, which constitutes 90% of the country's revenues, is
problematic given the depletion of this resource.

Iragq does not have a stable fiscal policy.
There is no flexible financial strategy for the state’s general budget.

The general budget needs to be reconsidered and transformed into a program and
performance budget.

Fiscal policy requires a structure aimed at financial strengthening and controlling
spending.

. Recommendations

Diversify Revenue Sources: Reduce dependence on oil by diversifying sources
of revenue to support the general budget.
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2. Adopt Program and Performance Budgeting: Transition to a program and

performance budget instead of the traditional item-based budgeting approach.

3. Develop a Flexible Financial Policy: Establish a clear, flexible, and applicable

financial policy tailored to Iraq’s economic reality.

4. Build a Comprehensive Database: Create a detailed database and information

system to support informed decision-making in financial and economic policies.
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Abstract

The aim of the study is to determine the impact of applying Total Quality
Management with its dimensions (employee participation, training, continuous
improvement, senior management support, customer focus) on customer
satisfaction in the application of Al Rajhi Cooperative Insurance Company. The study
relied on the descriptive analytical approach, and the study sample amounted to
(70) employees of Al Rajhi Cooperative Insurance Company, and (80) customers.
The results of the study indicate that Total Quality Management (TQM) plays a
crucial role in enhancing customer satisfaction in Al Rajhi Cooperative Insurance
Company, as the results showed that the various dimensions of Total Quality
Management, such as continuous improvement, training, senior management
support, and customer focus, positively affect customer satisfaction. A clear
statistical significance was observed for the contribution of these dimensions to
improving the level of customer satisfaction, which enhances the effectiveness of
applying Total Quality Management in achieving positive results in the company's
overall performance.

Keywords: Total Quality Management, Customer Satisfaction, Al Rajhi Cooperative
Insurance Company.
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Abstract

The study aims to reveal the degree of contribution of the startup studio to
entrepreneurship, and to find statistically significant differences at the significance
level between the arithmetic means of the study individuals' responses about the
startup studio from the perspective of entrepreneurs in the Kingdom of Saudi
Arabia and attributed to the variables (age, type of entrepreneur: participant in a
studio, independent entrepreneur). The study relied on the descriptive comparative
approach, and the questionnaire as a study tool and was applied to (53) members
of the study community of entrepreneurs in Riyadh in the Kingdom of Saudi Arabia.

The study concluded that the study individuals from entrepreneurs in Riyadh in the
Kingdom of Saudi Arabia believe that the contribution of the startup studio to
entrepreneurship is high. It also concluded that there are statistically significant
differences in the arithmetic means of the study individuals' responses towards the
dimensions (infrastructure, business support, access to networks) according to the
variable of entrepreneur type, where the significance levels reached (0.01), that
these differences are in favor of the study individuals from entrepreneurs
participating in the startup studio.
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In light of the results, a number of recommendations were made, the most
important of which is to increase the number of startup studios in different regions
and sectors to serve entrepreneurs and startups in various fields to transfer
expertise and provide guidance. Among the recommendations is the need for
government agencies and large institutions to adopt the idea of the startup studio
to be a link with entrepreneurs and startups and to enhance innovation in the
institution.

Keywords: Startup Studio, Entrepreneurs, Entrepreneurship, Kingdom of Saudi
Arabia.
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Abstract:

Understanding the relationship between government spending and economic growth
1s crucial because it is complex. While well-directed investments create a more
favorable environment for businesses to thrive and thus stimulate economic growth,
excessive spending may lead to inflation and crowd out the private sector,
accordingly, hindering growth. This study seeks to determine the effect of public
expenditures (investment expenditures, current expenditures, contributions, and
other expenditures) on the Sultanate of Oman's economic growth, using quarterly
data from 2010 to 2022. The study relies on the descriptive approach and the
analytical quantitative approach by forming and estimating a standard model and
then testing it using the bounds test of the Autoregressive Regression of Distributed
Lags (ARDL) methodology to determine the long-term and short-term effects of
public expenditures on economic growth through EViews 13. The results of the
analysis show that there is a long-term and short-term effect of government
investment expenditures on economic growth in Oman during the study period. The
results also indicate that there is no significant effect of current government
expenditures, contributions, and other government expenditures, neither in the short
term nor in the long term. The study recommends a set of recommendations for
decision-makers in Oman, the most important of which is to focus on investment
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expenditures, especially infrastructure projects that improve productivity,
innovation, productive capacity, and long-term competitiveness.

Keywords: Sultanate of Oman, Government Spending, Economic Growth,
Autoregressive Distributed Lag (ARDL) Model.
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Abstract

The aim of the research was to clarify the location of Irag from the map of the new
world economy and the effects as well as the obstacles that will face Iraq in the event
of its accession to the new world economy ( BRICS), where the research in its first
research dealt with the conceptual framework related to the new world economy
(BRICS) from concept to its strategic objectives, and then the challenges facing it,
while the second research dealt with the topic of Irag's location from its accession to
the new world economy (BRICS) by addressing the economic effects of this
accession as well as the obstacles that will face it before and after accession. The
research has reached a set of results, including: There is no doubt that Irag's accession
to the new global economy (BRICS) will play an important role in the future of the
Iragi economy.

Keywords: Iraq, Location of Iraq, Map of the New World Economy, Effects,
Obstacles to Accession.

Introduction

The financial economic crisis has allowed the emergence of several emerging forces,
including the new world economy (BRICS), which seeks the need to reform
international financial institutions in terms of reviewing the rules and standards on
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which they are based, and in light of the slowdown of advanced economies in terms
of economic growth and expansion, the new world economy (BRICS) has gained
great importance and wider acceptance as emerging.

This research aims to assess the location of Iraq for BRICS. And then analyze the
areas that helped the BRICS alliance to improve the Iragi economy and find out the
most important difficulties that Iraq faced when applying to join the BRICS
countries.

Significance of Study: It lies in the study of one of the most influential and
comprehensive global phenomena in the Iraqi economy. Namely, the new world
economy ( BRICS) and its developments, which has imposed itself strongly on the
International and regional arena since the end of the Cold War, which has become
today one of the mechanisms of globalization and economic openness and a
complementary tool for liberalizing trade, financial and investment flows, and what
is the location of Irag from the BRICS map and the extent of its impact and the most
important obstacles that stand in front of joining this bloc.

Problem of Study: Considering that Iraq is a pivotal and influential country in
the world in general and in the Middle East region, especially because it is a country
bordering the Arabian Gulf, the maritime gateway to the world, the problem of the
research presented lies in these questions.

1. What is the new world economy (BRICS)?

2. What is the location of Irag from the map of the new world economy (BRICS)
And to what extent does the new BRICS phenomenon affect the Iragi economy
as a reality and as a future?

3. What are Irag's gains from joining the BRICS group?

4. Are there obstacles to this accession?
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Objective of Study: The research focuses on:
1. Getting to know what the new global economy model.

2. Analysis of Irag's position in the new global economy (BRICS) and its ability
today to be present in the international arena in proportion to its size and
capabilities and ending with its future and the existing predictions about it.

3. Getting to know the role of this new global economy (BRICS) and the extent
of its impact on the Iraqi economy.

4. Identify the obstacles that prevent Irag from joining the new global economic
bloc (BRICS).

Hypothesis of Study: With the increasing interest in the new world economy
(BRICS), the economy is in a constant state of change, making the impact mutual,
positive or negative, affecting the Iraqi economy.

Structure of Study: The research was based on method

Descriptive analysis of the Iragi economy in analyzing its developments as a reality
based on all its variables and milestones, and finally, the research relied on the future
approach in extrapolating possible scenes.

The first search: the theoretical framework of the new world economy (BRICS)
First: The concept and importance of "'the BRICS *

Over the past two decades, significant changes have occurred in the balance of power
in the world economy due to a significant increase in the economic power of a
relatively small group of developing countries that are commonly called emerging
markets (D. I. Kondratov, 2021:37) "BRICS" is an economic group consisting of
Russia, Brazil, China, India, and South Africa. The negotiations to form it began in
2006, and its first summit conference was held in 2009. Initially, the group included
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Brazil, Russia, India, and China under the name "BRIC," then South Africa joined
in 2011 to become "BRICS", is a significant economic grouping that represents a
significant proportion of the world's population, territory, and resources. The group
has established several institutions and policies to promote economic cooperation
and integration(Mubarak,2023:9) These are the first letters of the names of five
countries with fast-growing economies that share the desire to break free from the
West's domination of the world economy and put an end to this domination in
international policy issues, and these countries are (Brazil, Russia, India, China and
South Africa) The acronym BRIC was invented by the British economist Jim O’Neill
from Goldman Sachs in 2001 as a catchy description of emerging economies worth
investing in.( Jonas ,2014:1). to play a key role in the transition from a unipolar
system to a polycentric world order and to resist the attempts of the United States to
establish its hegemony (Vladimirovna,2021:474).

In recent years, the term "new economy" has been gradually transformed into the
concept of "innovative economy". An innovative economy is a type of economy
based on the flow of innovations, on constant technological improvement, on the
production and export of high- tech products with high added value and the
technologies themselves) (Murtazova,2021:2).

Second: Strategic objectives of the BRICS countries

There are two approaches to the BRICS Strategy and its goals in global governance,
the first goal is to strengthen the positions of the BRICS countries in quantitative
terms, based on their previously acquired position in the current global economic and
financial system, and the second goal is to create parallel structures in international
governance, the BRICS countries are also generally opposed to ignoring or reducing
the role of existing institutions of global governance, such as the United Nations, the
International Monetary Fund and the World Trade Organization in reference to the
need to reform the United Nations, which in recent years has been increasingly
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criticized for failing to meet global challenges quickly and effectively, as the Ufa
Summit in 2015 noted due to the need to make the organization more representative
and responsive to security threats, and also the need to expand the permanent
membership of the UN Security Council, which is especially important for India and
Brazil, however, the current five permanent members of the Security Council are
reluctant to cede any authority to newcomers, which has become a source of tension
within the BRICS countries.( Kirton and Larionova,2018;328).

Third: The place of the BRICS countries in the global economy

The economic aspect forms the backbone of the group, The BRICS countries
represent the largest economies outside the OECD, the club of the rich for emerging
economies. Although it is a group that does not enjoy legal, historical and
geopolitical cohesion like the European Union, it has a number of economic
indicators that make it a role and a place in the world economy, namely.

1-The BRICS countries’ share of global GDP: The BRICS bloc consists of
countries that have a significant economic impact on the international system, as
shown in Figure (1): The BRICS countries received an increasing share of World
Economic Growth. The BRICS countries’ contribution to global economic growth
was about 60% in 2016. In 2017, emerging economies and developing countries
contributed more than three-quarters of global economic growth. In recent years, the
contribution of these economies has been accounting for about 70 % of global
economic growth (Yifan,2021,1).As China ranks second in the world in terms of
gross product during 2023, reaching 17.70 trillion dollar, which made the
International Monetary Fund raise its forecast for the growth of the Chinese economy
during 2024 to 4.6% instead of 4.2%, which shows the economic recovery achieved
by China during 2023, and India comes in place Fifth globally, with a GDP of 3.73
trillion dollar, the Indian economy reached high growth rates in late 2023, which
made the World Bank expect the Indian economy to grow at a rate of 6.3% in 2024.
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Brazil came in ninth place with a GDP of 1.86 trillion dollar, and the Russian
economy achieved significant growth during 2023 despite the large European
sanctions on it, as it came in 11th place with a GDP of 1.86 trillion dollar, as the
State Statistics Service in Russia indicated that GDP growth reached 5.5% in the
third quarter of 2023 compared to a contraction of 3.5% in the same period last year,
and South Africa ranked 41st with a GDP A total of 380.91 billion dollar (0.38
trillion dollar), hence the resilience of the economies of these countries in light of
global economic crises.

THE GROWTH OF THE COUNTRIES OF THE NEW WORLD ECONOMY
(BRICS)

6.4
6.3

5.5

GDP

ECONOMICGROWTH

Echina Mindia ®brazil Hrussia W south africa

Figure (1): Growth of the new world economy (BRICS) in 2023 (trillion dollar)

Source: from the work of the researcher based on data statistics of the World Bank
data 2024, Washington.

The BRICS bloc in 2024 will achieve greater growth than it achieved in previous
years, as the percentage of the BRICS group's contribution to the global economy
rises from 25% to 40%, as the expansion of membership with countries with great
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economic advantages, will achieve the goals sought by the bloc efficiently and
quickly, and this view came from a set of basic features Which can be explained in
the following paragraph.

2-The indicator of the demographic and the level of development of human:

development: if the population of the BRIC countries is currently around (3) million,
which is roughly equivalent (45%) of the world's population it is the power of
mankind is immense, mainly due to the population census of the very large to China
and India, the population on the order (1,369) and (1,311) million, while Brazil and
Russia about (207) and(144) million Ranking, it is estimated in South Africa about
(50) million.

3-International Trade Index: the BRICS countries have excellent trade relations
with all the countries of the world on the one hand, and between them on the other
hand, Brazil's trade is the most widespread among the BRICS countries across all
continents, but at the same time the Brazilian economy is the most closed in terms of
trade liberalization, especially in a significant and important economic power
globally(Singh, and Dube,2021:9).

The new world economy are emerging as dominant players in global services trade,
and over the past decade and a half<Most of them have experienced more rapid
growth in services trade than the main developed markets, (with China and India in
According to the World Trade Organization (WTQ), China was the third largest
exporter of services in the world in 2015 and India ranked eighth, with India being
particularly successful in the field of Information Technology and business process
outsourcing( Jansen,2017,10)

The BRICS countries form a huge trade bloc, as the current intra-trade has exceeded
(310) billion dollars and is scheduled to reach (500) billion dollars by the end of the
second decade of the current century. China is the dominant country, exporting about
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(150) billion dollars of goods and services annually to its partners. This indicates that
these countries are moving to change the existing balance in international trade and
to represent the largest percentage of international trade (Al-Jabari, 2018:122)

Emerging economies have not only made great contributions to the global economy
in terms of growth, they have also been successful in promoting the growth of
international trade.

The first topic: the economic effects of the location of Iraq from the map of the
new world economy "BRICS"

The contribution of the BRICS countries to the world economy and to international
development takes three concrete forms, firstly, it is considered as an engine of the
world economy that provides a significant and increasing part of the demand and
supply of goods and services, as well as an increasing part of the financial resources
and solutions to problems necessary for joint progress, secondly, filling gaps and
playing a greater role in providing investment and knowledge, and finally, enabling
important global goals to progress by activating joint and coordinated actions of the
BRICS countries( Dimock,2017,10).The location of Iraq is one of the most important
sites in the map of trade between the East and the West, in addition to its importance
in the map of the world oil markets, and certainly the mechanisms of this cooperation
will push towards more partnerships with the countries of this group, especially
investment partnerships in a promising and attractive environment once the main
goals of,As we know, the Irag joining BRICS opens further doors for economic
opportunities, boosting trade, securing a stronger global foothold, and increasing
flexibility through building more international alliances. Iraq 's accession to the
BRICS bloc will reflect positively on the Irag economy, as it will be clarified as
follows:
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First: the impact of the new world economy on economic growth:

Irag's accession to the new world economy (BRICS) officially in 2024 will add many
economic advantages to the new world economy (BRICS), as Iraq achieved a GDP
of 270 billion dollars in 2023, as it ranked 49th globally, as Iraq achieved a growth
rate of 4% during the fiscal year 2022/2023, in addition to improving the
infrastructure carried out by the Iraq 2014, the strategic geographical location of the
Irag and the significant population growth that would serve to achieve the great
development goals of the new world economy.

The Iraq’s economic goal is to double its GDP by 5.3% by the end of 2025, (The
World Bank,2024). To achieve such lofty aspirations, the Iraq aims to prioritize
bilateral trade deals and partnerships. By aligning with BRICS, the Iraq believes it
can further solidify its economic relationships with China and India and gain access
to other markets, such as Russia, which has the world’s 8th largest GDP, Brazil, and
Argentina.

Second: The impact of the location of Irag from the map of the new world
economy on the Increasing trade exchange

The new world order plays a vital role in World Trade, the trade of goods between
the BRICS economies carries a fulcrum towards greater participation among them,
and among all the BRICS economies, China was very advanced compared to the
other four countries in terms of trade, and is considered the main driving force in
BRICS trade with the world (India Exim Bank,2020,36).

There is a positive relationship between Iraq 's membership in the new world
economy (BRICS) and increasing trade exchange with member states, as enhancing
trade exchange is one of the main objectives that the new world economy is working
on, and it is worth noting here that the volume of trade exchange between Iraq and
the BRICS countries amounted to 44.8 billion dollars during 2023, which is expected
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to increase very significantly, after The Iraq 's accession to the new world economy,
which is reflected in improving the trade balance in The Iraq. Therefore,bilateral trade
between the Irag and China increased 49.7 percent in 2023, equivalent to 14.3 billion
of which were China's exports to Irag and 35.4 billion were Iraqg's exports to China
(ITC,2024).

| 39,384,746

| 35,428,661

| 23927337
| 26,647,232
| 25395409
| 21,078,036

| 18,303,766

15,957,419

I 13,989,337
|
I 14,351,625
|

I 561223
|
14,466,014
I 10922500
8,381,226
I 089313

2019 2020 2021 2022 2023

W Exports of China to Iraq { thousand dollars )
B mports of China from Iraqg { thousand dollars)

m Difference in trade exchange between Iraq and China (thousand dollars )

Figure (2): the volume of trade exchange between Iragq and China( 2019 — 2023) - Source: from the work
of the researcher based on data statistics of the Chinese customs directorate CGACS and 1TC.2024.
We note from Figure (2) over the past five years that China's exports to Irag have
been increasing annually in terms of goods and capital and have reached more than

100 types of goods.

Similarly, Iraq and India had 24.5 billion dollars in bilateral trade between (2022 and
2023) and In July 2023, Iraq and India signed an agreement to create a mechanism
that will expand their economic partnership and increase cooperation in the
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technological field. The parties focused on investment opportunities, especially in
the fields of oil and gas, infrastructure, healthcare, electric power, transportation,
agriculture, water treatment, medicines and pharmaceuticals, telecommunications,
technology and renewable energy.

It is noteworthy that India is the second largest trading partner of Iraq after China
and Iraq is the fifth largest trading partner of India after the United States, China, the
United Arab Emirates and Saudi Arabia.

30,000
20,000 |
10,000
0 .
q’@* ,‘9@"‘ q{@“’ q’@’ WQ»“ WQ\')’ ~ ,9\9 W@?’ m@“ q’@:"

Figure (3): the volume of trade exchange between Iraq and India( 2019 — 2023) - Source: from the work of
the researcher based on data. Global trade research initiative (GTRI),2024

The Irag 's motives for joining are primarily economic in nature. BRICS membership

opens up the opportunity for expanded access to the large and rapidly growing

markets of the BRICS group. This can create new opportunities for bilateral trade

agreements and investments and help the Iraq to drive its economic diversification

away from oil.
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The best hope for addressing all of these risks is new trade agreements that maintain
an open trading system.( Dollar,2020,50). In recent years, there were many world
agreements such as the World Trade Organization (WTO), Organization for
Economic Co-Operation and Development (OECD), and Global VValue Chain (GVC)
that will grow and develop in dynamic regions of the world (AliakbarianM, 2017,
51), could make large markets around the globe. In October 2019, Iraq (2018-2020)
signed eight agreements entitled "oil for reconstruction™ with Beijing. In 2021, Iraq
signed a "framework agreement” that revived the terms of the 2019 agreements, since
then, China's involvement in Iraq has swelled.

The Irag hopes that a partnership with the BRICS countries will lead to greater
investment and technological expertise, particularly in the areas of energy and
infrastructure development.

Iraq is striving for closer cooperation with the BRICS countries in order to advance
its economic diversification and reduce its dependence on oil. As a leading oil
exporting country, Iraq sees joining the BRICS as an opportunity to develop its
economy on a broader basis and open new trade opportunities.

The fact that The Irag was chosen to join this BRICS round out of a total of around
30 potential members is certainly not least due to its close economic ties with BRICS
heavyweight China. As part of its "Belt and Road" Joined by Iraqg in 2015, China has
invested heavily in Iraq, including a railway line, a high-speed land line, and
integrated economic stations with a length of 1,200 km, and the initiative aims to
connect the large port of Al-Faw in the oil-rich south of Iraq with Turkey by laying
a railway network and roads A quick link between Irag and neighboring countries.

Whereas BRI is the backbone of the community of common destiny, the global
network of partnerships, officially based on “dialogue, non-confrontation, and non-
alliance,” constitutes its sinews( Rolland,2020, 41)
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Such matters have been given higher priority since the Iragi government announced
the development project known as the "Dry Canal”. The 17 billion dollars initiative
aims to connect Asia with Europe through highways and railways linking the
southern city of Basra to Turkey. This project could potentially join current
initiatives by BRICS members, such as the Belt and Road Initiative by China.

Third: the impact of Iraqg's location from the map of the new world economy on
foreign direct investment

Foreign direct investment inflows are one of the prominent features of the emerging
economies of the "BRICS countries”, which represent more than a quarter of the
world's land area, about 41% of the world's demographics, and the BRICS also have
the potential of strong domestic demand, which has led to an increase in global
foreign direct investment (Kondratov,2021:3).

Over the past two decades, China's rapid economic growth and Chinese investment
in the world has reached more than 2.4 trillion dollars, which is equivalent to half of
the German economy, which was one of the 4 largest economies in the world for
2023. This increase in China's foreign investments in the Middle East at the same
time reached 250.3 billion dollars, of which 13.6% or the total direct investment
exceeded 34 billion USD in 2023, making it the largest investor in in Iraq
(Feng,2015.4).

The other fact is that China's investments in Irag have not been affected by the
internal situation of Irag, as shown by the figures, but they have been increasing
continuously over the past two decades, they have not been less than half a billion
dollars a year and even more, and in some years, they have reached more than 8.5
billion dollars, Figure (4) shows that. Figure (4) Chinese investments in Irag
compared to the neighboring countries of Iraq, and although China had started
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investing in Irag two years after those countries, in terms of capital and the number
of projects preceded all those countries, as shown in the graph.
30000
25000
20000
15000
10000 |

5000

12 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19
m Quantity in millions m  mIran Hirag m m®mSyria ®m ®Turkey
Figure (4): Chinese investments in Iraq compared to Irag's neighboring countries ( 2005 — 2023) - Source:
from the work of the researcher based on data: China Global Investment Tracker- CGIT -(2024) American
Enterprise Institute and Heritage Foundation.
It is widely expected that the investments of the BRICS countries within the Iraq will
increase, and this will be the policy of other countries within the new world economy,
as these countries will open new investment horizons within Irag, and therefore the
investment policies of the new world economy" BRICS "will increase the volume of
investments inside the Iraq significantly in the coming period.

Fourth: The impact of the location of Irag from the map of the new world
economy on the attracting more investments:

Irag's membership in the BRICS Development Bank will open up soft financing
opportunities for many different productive projects within the Irag, as the main
objective of this bank is to establish new infrastructure and improve the quality of
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life within the member states, and accordingly, with Iraq 's membership in the new
world economy "BRICS", the volume of financing granted to Iraq in the fields of
technology transfer, solving energy and food security problems and creating
development will increase, and this financing will be on very concessional terms for
the Irag, unlike the procedures This will be reflected in reducing, which will be
reflected in easing the pressure on the dollar, because this financing will not cost in
dollars.

Fifth: The impact of the location of Irag from the map of the new world
economy on the impact of the dollar easing pressure on the dollar

Easing pressure on the dollar: Iraq 's entry into the new world economy (BRICS) and
benefiting from the policies it applies to member states, especially those related to
the adoption of a common currency among the BRICS members, the creation of a
free trade area, and the activation of direct payment agreements, work to reduce the
price of Iragi imports significantly, which would reduce pressure on the dollar within
the Iraq, which would achieve stability in the official exchange rate, and eliminate
the black market for the currency, which exploits the large demand for the dollar.

The average dollar exchange rate for January 2023 increased from (1598) compared
to November 2023, where it reached 1603 as shown in figure (5). the Iraqgi dinar was
one of the most severely damaged currencies. As a result, the sanctions imposed by
the United States of America on the countries from which Iraq imports in dollars,
this prompted Iraq to join the” BRICS alliance.
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Figure (5) the exchange rate of the Iraqgi dinar against the dollar in Iraq for the year 2023 - Source: from
the work of the researcher based on the data of the Central Bureau of Statistics and Information
Technology (2024), statistical group, Baghdad
Sixth: The impact of the location of Irag from the map of the new world

economy on Development of the industrial sector

Iragi 's presence in the new world economy "BRICS" works on the possibility of
importing raw materials and intermediate goods at prices lower than international
prices, and the "BRICS" also allows Iraqg to benefit from the experiences of member
states in the procedures for developing industry in their countries, and also gives it
the opportunity to transfer manufacturing technology that works to advance the
industrial sector significantly, as Iraq's membership in the "BRICS "makes it work
to develop its products and raise their quality, to achieve the competitive advantage
of the Iraqi industry among the economies of member states, Accordingly, the export
of the Iraqi industrial products is increasing.
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Accordingly, it can be said that the new world economy "BRICS:, after expanding
its membership, will become a major economic force in the global financial system,
which makes Irag's membership in it one of the things that will greatly benefit the
Iragi economy in the coming period, especially in relieving pressure on the dollar
within the Iraqi market, and the" BRICS" is also working to enhance economic
cooperation between member states in various fields, which will have positive effects
on various economic sectors in the Irag.

The second topic: obstacles to Irag's accession to the map of the new world
economy "BRICS"

It has been shown from the above that the possibility of joining the BRICS
membership gives Irag the opportunity to strengthen its economy and its
international standing. However, there are a number of obstacles to joining this
system and these factors include:

First-Excessive dependence on oil exports: one of the obstacles to Irag's accession
to the new world order "BRICS": Iraq has some elements that represent an addition
to the BRICS, it is the largest Arab country in terms of exporting points and the
largest producer of natural gas in the Middle East, which gives it greater
independence in decision-making, Irag has intensified its investments in the oil
sector, and achieved 4,000 thousand barrels per day in 2020 of oil, as Figure 6 shows,
and entered into partnerships with multinational companies to exploit gas fields and
increase Production.
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Figure (6) Iraqi oil exports to the BRICS countries for the period (2012-2020) - Source: from the work of
the researcher based on the data, International Monetary Fund, Country Report. IRAQ, 2023
Currently, Iraq's oil production is within 4.6 million barrels per day, given its specific
share of "OPEC", and prices are expected to range between 70 and 100 dollars per

barrel in 2027, so this is a challenge for Iraq to join the BRICS membership.

Second: The consent of the five countries: One of the conditions for Iraqg's
accession to the membership of the "BRICS" is the need for the approval of the five
countries:(Russia, Brazil, India, China and South Africa): While the economic
benefits of membership are obvious, politically, Irag's membership brings with it
many problems, if not obstacles. Irag currently enjoys close relations with Western
countries, especially the United States, and is an important partner in security and
trade issues. These Iraqi alliances may run counter to efforts by parts of the BRICS
to position themselves in geopolitical competition as a counterweight to Western-
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dominated institutions and political systems. Moreover, lIraq is part of a region
characterized by many conflicts and tensions, including the conflict in Turkey,
tensions with Iran, and the conflict in Syria. The policy of non-interference or
neutrality in these regional conflicts by the BRICS could contradict the interest of
Irag to play an active role in resolving regional issues.

Third: The Iraq is more exposed than ever to financial stress arising from high
indebtedness and environmental shocks that are met with an uncoordinated response
across the global economy. With monetary policy geared towards preserving
financial market stability, even the possibility of using inflation as an instrument to
reduce real debt burdens and redress income and wealth inequalities appears to be
off limits. (UNCTAD ,2023,29).

The debts are distributed to the creditor countries of Irag as shown in the figure (7),
where it is indicated that the debts of the countries amounted to (16.87 billion
dollars), and BRICS cannot compensate trading partners for this Neither States nor
international institutions , Because his main task is to weaken the dollar and not pump
more at the level of trade transactions in the dollar currency, of course.. Therefore,
Iraq aspires to be in the BRICS group, but in fact it will not be useful to it in light of
its association with the European Union and the United States.
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Figure (7) External public debt in Iraq for various groups of countries-one billion dollars) - Source:
prepared by the researcher based on:(2023) Ministry of Finance Department of public debt bulletins and
tables, Baghdad http://www.mof.gov.ig/obs/ar/Pages/debtreports.aspx

Fourth: dollar dominance in commercial transactions: the other obstacle that
hinders Irag's accession to the BRICS is its dependence on the dollar without relying
on the BRICS currency, which constitutes an obstacle to trade with these countries,
as well as the dollar's entrenchment in international transactions and its penetration
into the joints of the global economy, making it difficult to confront that hegemony
as soon as possible.
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Figure (8) Exchange rates in Iraq for the period (2004-2022)
Source: Worked by the researcher, relying on the Central Bank of Irag, General Directorate of Statistics
and Research, annual economic reports of the Central Bank of Iraq for the period.

As it appears from Figure(8), the value of the Iraqi dinar decreased against the US
dollar by a decision of the Central Bank of Irag, as the exchange rate was changed
from 1119 dinars per dollar to 1450 dinars per dollar, which led to an increase in the
value of imported goods, as well as the rise in prices of production inputs for locally
produced goods, which led to a rise in the Consumer Price Index and high inflation
rates, which led to a negative impact on the real incomes of individuals and the entry
of large numbers of members of society below the poverty line.

In addition, the dollar is rooted in international transactions and its penetration into
the joints of the global economy, making it very difficult to counter that dominance
as soon as possible. He believes that "it may take years, especially with the
differences or radical differences that still exist between the poles of this grouping.
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Fifth: Production structure: Production structure: the economic policies adopted
by Iraq are a reason for not achieving economic growth because they focus on the
public sector as the main engine of economic growth, while the private sector has
not been given the opportunity to implement large investments. And that there is a
great similarity between the economic capabilities and potentials of Irag and those
of the BRICS countries, which makes it easier for Iraq to achieve high economic
growth rates like those achieved by those countries because they depend on more
than one resource. However, this situation does not prevent us from being optimistic
about the economic policy adopted by public authorities, which is aimed at
developing mechanisms that allow the distribution of sources of national income and
the pursuit of economic diversification.in order for the latter to be effective, a set of
conditions must be met, the most important of which are: a real shift towards a market
economy and the creation of a favorable climate for attracting foreign investment.

Because BRICS countries are inherently diverse in terms of policies, economic
structures, and priorities, dealing with this diversity can be difficult. Irag will need a
great deal of diplomacy and negotiations to align its economic policies with its new
partners.

In conclusion, it can be said that although Iraq has already managed to achieve some
gains from joining the BRICS membership and attracting some countries that are of
geopolitical and economic importance in their regional domains, but there are still
many challenges facing this accession to the new world order "BRICS".

Conclusions:

1-The economic interests of Iraq are pushing towards economic cooperation with
the "BRICS" countries and looking towards wider areas in the flow of
investments of the "BRICS" countries to serve the future of sustainable
development.
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2-The economic interests of Iraq are pushing towards economic cooperation with
the "BRICS" countries and looking towards broader areas in trade with the
"BRICS" countries to serve the future of sustainable development.

3-Most of the BRICS countries have locations on the map of the Chinese “Belt
and Road” Initiative and have a desire to trade with Iraq through their local
currencies in the purchase of goods, to ensure freedom from the power and
dominance of the dollar on trade exchanges.

4-Iraq shares its important position on the map of the new economy and the desire
to be free from the power of the dollar, which caused many imbalances.

5-The accession of Iraq to the "BRICS" has multiple effects, from which Irag can
benefit directly, but there are still many challenges to be faced in order to
achieve the desired gains«

6- Such obstacles mean that Iraq is unlikely to join the "BRICS" any time soon,
Irag is currently facing obstacles and challenges in economic and political
arrangements, which are not expected to be attractive in inviting it to join in
the short and medium term, unless it works on developing a plan aimed at
preparing to create attractive opportunities to that group

Recommendations:

Decision-makers in Irag should seriously consider studying the possibility of Iraq
joining the BRICS countries to benefit from the advantages of this accession in the
development of economic sectors in Iraq, because there is a wide similarity in the
capabilities of Iraq - especially the disabled - and the level of economic progress and
the nature of the situation for a number of members of the BRICS countries, if not
better than them in the case of activating economic activities and exploiting their
resources optimally, and this requires:
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Improvement of the production structure in the agro-industrial sector, transport,
tourism:

1. In the agricultural field: he needs Russian experience, especially since Russia
has made great strides in the field of Agriculture, having been a grain
importing country in the nineties. Today, it is one of the most important grain
exporting countries. Therefore, Iraq needs the Russian experience in order to
develop its agriculture sector, especially that, Iraq has agricultural land
estimated at millions of hectares, and it can be exploited in order to meet the
needs of the internal market, or even export abroad.

2. In the field of industry: Iraq needs a number of projects such as Mechanical
Industries, in which China is a leading country, and sophisticated in its
techniques, Iraq also needs to benefit from India's experience and expertise in
the field of pharmaceutical and technological industries in this area, this area,
which is experiencing development in India, and New Delhi has made great
strides in it.

3. In the field of Infrastructure: all BRICS members can be used to establish
infrastructure in lrag, or what is known as construction and exploitation
contracts (“'bot"), which depend on large financial sources, such as the
construction of ports and railways Iron. Iraq hopes that the partnership with
the BRICS countries will lead to the development of infrastructure. This group
has economic strength, represented by the reserve fund, which contains
significant amounts of foreign exchange, and the New Development Bank,
which finances infrastructure projects in these countries under the new
economic system "BRICS". So that he owns and currently existing
infrastructure that needs to be developed with the members of the" BRICS"

4. In the technological field: to modernize its infrastructure and promote its
economic development. And through its membership in the BRICS group
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"BRICS". Iraq is also likely to benefit from its participation in the BRICS in
the form of a more active role in financing infrastructure projects and
sustainable development. This gives Irag the opportunity to use its financial
resources more efficiently while deepening its diplomatic relations with other
BRICS members, through membership increases the prospects for economic
recovery and diversification.
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